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How do you view TE reporting? CEP...

What do you think the a e What are the top 5

purpose of TE characteristics of good
reporting should be? TE reporting?

economic policies

Are there any plans in e

your country to

improve your TE
reporting? If so, how? .
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CEP Theory of Change for TEs CEP...
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Our Engagement National & International Reforming Tax Expenditure

Action Areas Systems

‘ Research I
Policy
Advice

1.

Transparency

2.

Evaluation

‘ Advocacy '
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Introduction to Global Tax Expenditures Database [eqd:88

economic policies

)

{4
First global database covering the whole universe of tax expenditures

What data does the GTED gather? Scope of collected data:

Types of Info: Revenue Forgone, Type of Tax, TE Type,
Beneficiaries, Policy Objective, Legal Reference, etc.

() ) L.l.‘
e Publicly-Available Period Covered: 1990-Present

e Following Country-Specific @ Countries Covered: All 218

(w

Benchmarks
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Current Key GTED Statistics

102 116

Reporting countries Non-reporting countries

22,924 1,205

TE Provisions Country-years



Increasing humbers of countries have been CEP...
reporting on TEs since the 1990s

economic policies
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Quality of reporting still needs improvement CEP...

economic policies

Number of Countries

Tax Type 101

Estimation Method

O I“

Tax Expenditure Type

Beneficiaries

Reporting Detail

Legal Reference

Policy Objective

60 80 100 120
Number of Countries m Disaggregate Data  m Aggregate Data
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Five GTETI Dimensions

ate)

Public Institutional Methodology & Descriptive TE TE Assessments
Availability Framework Scope Data




GTETI Structure: Dimensions and Indicators CEP...

economic policies

Public Availability Institutional Framework

1.1 Frequency & Regularity
1.2 Timeliness

1.3 Visibility

1.4 Online Accessibility

1.5 Reader-friendliness

2.1 Legal Requirement

2.2 Submission to Parliament
2.3 Reporting Responsibility
2.4 Budget Cycle Integration
2.5 Medium-Term Strategy

Council on Economic Policies 9



Public Availability Drill Down

m Key Question Best Practice

Frequency and
Regularity

Timeliness

Visibility

Online Accessibility

Reader-friendliness

How regularly and frequently are TE reports
published?

Does the report provide timely data?

To what extent public authorities promote the
visibility of TE reports?

How accessible is the TE report and its
underlying data online?

To what extent is the report designed to be
understandable for everyone?

CEP...

economic policies

Yearly reporting with no missing years since
start of reporting

Reports providing timely data (e.g. reportin
year t provides data for year t-1)

TE reports announced in press release

TE reports easy to find and included in an
online repository

TE reports are a singular document, contain a
digestible summary, explain acronyms, and
contain a version for impaired individuals.

Council on Economic Policies



Institutional Framework Drill Down CEP...

economic policies

m Key Question Best Practice

Legal Requirement Is there a legal requirement to report on TEs?  Thereis a legal requirement to report yearly.

Submission to Is the TE report required to be presented to

Parliament the Parliament? TE report must be submitted to Parliament.

TE reporting is assigned to Ministry of
Finance, with data-sharing from other
Ministries and the Tax Authority.

Reporting Is TE reporting assigned to a specific
Responsibility Government ministry, agency or commission?

TE report is presented as an annex to the
budget proposal and its key findings are
discussed within the proposal’s main body.

Budget Cycle Is the TE report presented together with the
Integration budget?

Medium Term Does the medium-term strategy, if any, The MTS sets guidelines with regards to the
Strategy include information on tax expenditures? size and policy objectives of TEs.

Council on Economic Policies



GTETI Structure: Dimensions and Indicators CEP...

Methodology & Scope

3.1 Information on TE Coverage
3.2 Benchmark Explanation
3.3 Structural Reliefs

3.4 Estimation Method
3.5 Data Sources

Council on Economic Policies

economic policies

Descriptive TE Data

4.1 Policy Objective
4.2 Type of TE

4.3 Beneficiaries
4.4 Timeframe

4.5 Legal Reference



Methodology and Scope Drill Down CEP...

economic policies

m Key Question Best Practice

The TE report covers all TEs and provides a
confirmation that it does so.

Coverage Does the TE report cover all existing TEs?

To what extent is the tax benchmark used to The benchmark is described in detail for each

SENETE assess TEs specified in the report? tax type.

The report lists individual structural relief
provisions, provides associated costs for
them, and explains its categorization criteria.

To what extent does the report include
information on structural reliefs?

Structural Reliefs

The report provides a detailed description of
the methodology used and the economic
assumptions employed in the calculations.

Does the report describe its costing

Costing Methodology methodology in detail?

Does the report provide information on the The report discloses the data sources it uses

Data Sources : 1. :
data sources it uses? as well as potential issues with such sources.

Council on Economic Policies



Descriptive TE Data Drill Down

CEP...

economic policies

m Key Question Best Practice

Does the TE report describe the TE provision
in detail?

Type of TE

: .. Does the TE report provide policy objectives
Policy Objective tor all TES?
To what extent does the report include

Beneficiaries : . .
information on targeted beneficiaries?

Does the report describe the timeframe in

U mE which each provision is applicable?

GRS its provisions?

Council on Economic Policies

Does the TE report provide legal references for

At the provision-level, the report describes
the applicable type of tax and the incentive
mechanism.

At the provision-level, the report provides
policy objectives for each TE.

At the provision-level, the report describes
the targeted beneficiaries and the number
of claimants of the incentive.

The report describes until when each TE
provision is in place and the necessary
procedures to renew the provision.

The report discloses the legal reference of
each TE provision.




GTETI Structure: Dimensions and Indicators CEP...
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TE Assessments

5.1 Disaggregation of Revenue Forgone
5.2 Backward Revenue Forgone
5.3 Forward Revenue Forgone

5.4 TE Evaluation Framework
5.5 Availability of TE Evaluations

Council on Economic Policies



TE Assessments Drill Down

CEP...

economic policies

m Key Question Best Practice

Disaggregation of
Revenue Forgone

Backward Estimates

Forward Projections

TE Evaluation
Framework

Data on Evaluations

How is revenue forgone data presented in the
TE report?

Does the TE report provide backward revenue
forgone estimates?

Does the TE report provide revenue forgone
projections?

Does the report reference the country’s TE
evaluation framework, if available?

Does the TE report provide information on the
latest evaluations undertaken?

The revenue forgone information is presented
at the provision-level for all TEs.

At the provision-level, the report provides
backward estimates for 5 years.

At the provision-level, the report provides
projections for 5 years.

The report describes and references the
country’s TE evaluation framework.

The report discloses the last time each
provision was evaluated, provides a brief
descriptions of the results, and a reference to
the full evaluation.
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TE Reporting Example: Canada

I *I Department of Finance  Ministére des Finances
Canada Canada

Report on Federal Tax Expenditures
Concepts, Estimates and Evaluations

2022

Council on Economic Policies

Table
millions of dollars

TAX EXPENDITURES

Structural

Deduction for self-employed artists PIT na. na. na. na. na na. na. na.

Non-structural

Children’s Arts Tax Credit (phased

out) PIT 25 = = = = = = 2

BUSINESS — FARMING

Structural

e PIT na. na na na na na na. na.
ar na. na na na na na na. na.

Deferral of income from destruction  PIT -1 2 -2 5 5 na na. na,

of livestock T 3 3 5 1 1 na na. na

Deferral of income from sale of PIT na. na na na na na na. na.

livestock in 2 region of drought,

flood or excessive moisture ar na. na. na. na. na na. na. na.

Non-structural

Deferral of capital gains through

intergenerational rollovers of famity

farms or fishing businesses PIT na. na. na. na. na na. na. na.

Deferral of income from grain sold PIT o -5 -10 -20 0 45 na. na.

through cash purchase tickets aT 10 -5 10 20 20 -1 na. na,

Exemption for insurers of farming

and fishing property (repealed) ar 10 10 20 - - - - _

Patronage dividends paid as shares  PIT 2 2 2 s 1 1 1 1

by agricultural cooperatives aT 5 4 4 S 3 3 3 3

Tax trestment of farm pIT na na na na na na na na

savings accounts (Agrilnvest

and Agri-Québec) aT na. na. na. na. na na. na. na.

Zerg-rating of agricultural and fish

products and purchases GsT na. na. na na. na na. na. na,

Non-structural

Accelerated capital cost allowance PIT na. na. na. na. na. na. na. na.

for liquefied natural gas facilities

(sunset in 2024) ar X X X X X X X X

Accelerated capital cost allowance PIT na. na. na. na. na na. na. na.

for mining and oil sands assets

{phased out] aT na na na na na na na na

Accelerated deductibility of some pIT na na na na na na na na

Canadian Exploration Expenses

(phased out) aT na. na na na na na na. na,

council on
economic policies

Student Loan Interest Credit

Description

Individuals can claim a non-refundable credit in respect of interest paid in the year or in the preceding five
years on a student loan recsived for post-sacondary education under the Canoda Student Loans Act, the
Canada Student Financial Assistance Act, the Apprentice Loans Act or similar provincial or territorial
govemment programs. The value of the eredit is calculated by applying the lowest perscnal income tax rate
1o the amount of interest paid

Tax

Persanal income tax

Beneficiaries

Students

Type of measure

Credit, non-refundable

Legal reference Income Tax Act, section 118.62
implementation and | =+ Introduced in Budget 1998, Effective for the 1398 and subssquent taation years|
recent history « Extendd 1o Canada Appreniice Loans in Sudget 2014,

Objective - category

To recognize education costs

Objective

This measure helps indiduals manage their student debt loads by providing tax relief for interast payments
on student loans and improving the Canada Student Loan Program 1o help barrowers facing financial
difficulties (Budgat 1998).

Category

Non-structural tax measure

Reason why this
measure is not part

Tax credits are treated as deviations from the benchmark tax system.
The tax benafit from this measure can be obtained in a taxation year other than the year during which it

of benchmark tax acorues.
system
Subject Education
CCOFOG 2014 code | 70239 - Ecucation - College education
70849 - Education - University education
70258 - Education - Education not definable by level
Other relevant Brograms within the mandates of Employment and Sotial Development Canada, the Social Sciences and
government Humanities Reszarch Council, the Natural Sciences and Enginesring Research Counci, the Canadian
programs Institutes of Health Resarch and Indigenous Services Canada also support objectives reiated 1o education

nd training. Additional information on the relevant Gowsmment programs is provided in the table at the
end of Part 3.

Source of data

T1 Income Tax and Benefit Retum

Estimation method

T1 micro-simulation mods!

Projection method

T1 micro-simulation mods!

Number of
beneficiaries

About 560,000 individuals daimed this credit in 2018,

Cost Information:

| Millions of dollars

| ms| m|1| ma‘ zn19|zm:p)|znz1(r:|zmm|znz1||>)|

| Personal income tax

40 | 45 | 50 | 55 | 25 | 25 | 15 | 55|

Report on Federal Tax Expenditures 2022 29

Report an Federal Tax Expenditures 2022 305



https://www.canada.ca/en/department-finance/services/publications/federal-tax-expenditures/2022.html

TE Reporting Example: Morocco

council on
economic policies

RAPPORT SUR LES DEPENSES FISCALES

Royaume du Maroc

A CHAPITRE Ill : PRESENTATION DE LA MATRICE DES
Winistére de 'Economie et des Finances MESURES EVALUEES
v

En 2021, le taux d'évaluation des mesures dérogatoires est de 85%, soit 259 mesures evaluges
sur un total de 306 mesurss qualifiées comme dépenses fiscales.

Lo honk des mesures Serogatoies evalues: a ete dcts par s dspanibits e Information s

par les priorités en matiére de réforme fiscale.

e e S (| R
|. DEPENSES FISCALES RELATIVES ALA TVA
; Application du taux réduit de 7% avec droit a déduction sur les - -
. - - Tivaur 0; Masuroe ciragatoires de fa TVA brzhudes 40.098.04 Réduction emballages non récupérables des produits pharmaceutiques ainsi ~ ~eeTle coltdela - Santé et action Ménages
Projet de Loi de Finances o s e e P ot et e e et

Mode P colt 2020
pour I'année budgétaire B e s | S| ot foton o o TS e S S st omor
40.099.05 Reduction fuumitu!?s seolaires, les produits et matieres entrant dans leur d'a:h:{o Education Ménages

2022 =
Apoplication du taux redult de 10% avec droit a

4008925 Reduction  diduciion sur e hulles de pétrol o4 e schistes, O 2507 3284
v rutes ou raffinges Application du taux réduit de 7% avec droit 4 déduction sur le sucre
raffiné ou aqalomérs, v compris les versoises. les candis et les Soutenr le pouvoir Industries
40099.07  Reduction  grops de sucre pur non aromatisés ni colorés a Pexclusion de tous Fachat alimentaires RictEaes
Exoneration des operations de cession de logements autres produits sucrés ne répondant pas a cette définition.
40.002.29 Exonération SOCIUK 3 usage d*habitation principale dont 13 Art 92(1- 2623 2505
- totale  SUperRcle couverte est comprise entra 50 M- et B0 284
! :
A SO L FEETIDIE 4000008 Réduction  APPlication du taux réduit de 7% avec droit & déduction sur les Soutenir le pouvoir Industries Ménages
s conserves de sardines. d'achat alimentaires 'ge:
Exonération des prestations réallsées par les soclétés
Exonération - = Art 9W1-D-
TS| e | D e e S e =) Taas s 40.009.00  Réduction  APPIication du taux réduit de 7% avec drait & déduction sur e lsit en  Soutenir le pouvoir Industries m
& uchion  poudre. dachat alimentaires enages
ADDIIcation du taux de 14% avec droft 3 déduction sur At 99(3-3°) N
4009934 Réduction E 8sa 1069 ; . . Indust
rénergle électrique. D Art21 ndustne
3 i | e (R e e e e | S | e
: chimique
Appiication du taux de 14% avec drolt & déduction sur
les opérations de transport de voyageurs et de Art 38(3-3")
4009933 Reduction s e e e i e e o 615 600 Application du taux de 7% avec droit & déduction sur la “voiture Inciter e industrie

transport ferroviaire. ecom:mlu ie” et tous les DdeuIIS et matieres entrant dans sa .
RAP P O R I S U R 40,0091  Réduction S que les = e mm::rséleﬁmt du au‘t:t;wﬁ et Ménages
économique. !

Application du taux redult de 10% 3 Mimportation sur
s hulles fluldes alimentaires a Fexclusion de ulle

de paime. raffinées ou non rafines, ainsl que les Application du taux réduit de 10% avec droit 4 déduction surleriz  Soutenir le pouvoir Industries
L E S D E P E N S E S F I l AL E S 4012101 Reduction  graines, jes frults oieamineux et les hulies veactales _— 480 4= e I achat alimentaires BletEges
utlises pour [a fabrication desdites hutles Auides

aumentaires
Exonération  Exonération & Mintérleur et 3 Mmportation de art o257
40.08204 “Tioide  matériels destings 5 usags exclusivement agricole L Art123 s =

Déduction de Ia taxe non apparente sur le prix d'achat
des lqumineuses, frults et liqumes non transformes,
d'oriaine locale. destinés 4 la oroduction
Déduction auruallmema\re verldue e et du = Art125 ter
transforme d'origine locale, destin
s darmves da it adtres que ceux ¢ Vises A rartcie 1
(-A- 2°) Cl-dessus, vendus localement.
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https://www.finances.gov.ma/Publication/db/2022/07- Rapport d%C3%A9penses fiscales_Fr.pdf

What do you think of these recommendations? CEP...

Did any of your views c e
on the purpose or key
characteristics of TE
reporting change?

Which recommendations G

would be hardest to
follow? Why?

economic policies

Did any of your views on
the TE reporting
communication strategy
change?

Which of the discussed
recommendations can be
implemented easily in
your country?
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Thank youl!

Contact:
* Flurim Aliu: fa@cepweb.org
e GTED: www.GTED.net
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